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Abstract
Migration of the labour force from
one country to another change the
economic prospects of both the destination and origin countries of the
PLJUDWLRQ *LYHQ SRRU HPSOR\PHQW
prospects in Kosova, from an individual point of view emigration might be
a strategy of escaping unemployment
and contributing toward household
LQFRPHV ,Q PDFURHFRQRPLF WHUPV
HPJLUDWLRQ L  UHGXFHV WKH VL]H RI WKH
domestic labour force and changes
LWV VNLOOV FRPSRVLWLRQ LL  DIIHFWV DJgregate spending due to remittances
DQG LLL  SURGXFHV RWKHU VHFRQG DQG
WKLUGURXQGHIIHFWV*LYHQWKHVFDOHRI
HPLJUDWLRQ IURP .RVRYD DURXQG 
percent of the population is abroad
whose remittances are at the level of
SHUFHQWRI*'3 HPLJUDWLRQDQGUHmittances are important aspects of any
HFRQRPLFDQDO\VLVLQ.RVRYD
7KH DQDO\VLV RI HPLJUDWLRQ LQ .R21

sova in this paper is is based on the
Riinvest Household and Labour Force
6XUYH\ +/)6  GDWD DQG RWKHU H[LVWing data and estimates on emigration
DQG UHPLWWDQFHV LQ .RVRYD :H ÀUVW
present a brief review of the orthodox
economic analysis of migration and
HPSLULFDO HYLGHQFH :H SURYLGH HVWLmates of emigrants from Kosova, their
SURÀOH DQG UHPLWWDQFHV :H LQYHVWLgate the determinants of emigration
decisions and also estimate employment possibilities at home and abroad
as the driving force for emigration in
WKHFDVHRI.RVRYD
Key words: emigration, remittances,
labour force, Kosova

1. Introduction
Labour movements from one country to another change the economic
prospects of both the destination

AVDULLAH HOTI
DQG RULJLQ FRXQWULHV RI WKH PLJUDQW1
*LYHQSRRUHPSOR\PHQWSURVSHFWVLQ
Kosova, from an individual point of
view emigration might be a strategy
of escaping unemployment and conWULEXWLQJ WRZDUG KRXVHKROG LQFRPHV
,Q PDFURHFRQRPLF WHUPV LW UHGXFHV
the size of the domestic labour force
and changes its skills composition, affects aggregate spending due to remittances and produces other second and
WKLUGURXQGHIIHFWV*LYHQWKHVFDOHRI
emigration from Kosova that we discuss later in this paper, emigration and
remittances are important aspects of
DQ\HFRQRPLFDQDO\VLV
,Q WKLV SDSHU ZH LQYHVWLJDWH HPLJUDWLRQ LQ .RVRYD 7KH DQDO\VLV LV
based on the Riinvest Household and
/DERXU)RUFH6XUYH\ +/)6 GDWDDQG
other existing data and estimates on
HPLJUDWLRQDQGUHPLWWDQFHVLQ.RVRYD
7KHGDWDIURPWKH5LLQYHVW+/)6ZLWK
regard to emigration and remittances
is far from perfect, for reasons that we
GLVFXVVODWHUEXWWKLVLVWKHÀUVWDQDO\sis of emigration and remittances in
.RVRYD7KHSDSHULVRUJDQLVHGDVIROORZV :H ÀUVW SUHVHQW D EULHI UHYLHZ
of the orthodox economic analysis
of migration and empirical evidence
6HFWLRQ   ,Q 6HFWLRQ  ZH H[DPLQH
the potential brain drain and brain
gain consequences of emigration and
the effect of remittances on the local
HFRQRP\,Q6HFWLRQZHSURYLGHHVtimates of emigrants from Kosova and
WKHLU UHPLWWDQFHV 8VLQJ WKH 5LLQYHVW
22

+/)6GDWDZHH[DPLQHWKHSURÀOHRI
HPLJUDQWV DQG WKH EUDLQ GUDLQ LVVXH
,Q 6HFWLRQ  ZH LQYHVWLJDWH WKH GHterminants of emigration decisions in
.RVRYD:HDOVRHVWLPDWHHPSOR\PHQW
possibilities at home and abroad as the
driving force for emigration in the case
RI.RVRYD,Q6HFWLRQZHFRQFOXGH
2. The economic analysis of migration and empirical evidence
7KH :RUOG %DQN   HVWLPDWHV
WKDW LQ  LQWHUQDWLRQDO PLJUDQWV
represented 3 percent of the destination countries’ population worldwide,
while for the developed countries this
ZDVSHUFHQW7KHVHÀJXUHVUHSUHVHQW
net migration with gross migration
certainly being larger due to tempoUDU\ DQG UHWXUQLQJ PLJUDWLRQ ,Q WKH
(XURSHDQ7UDQVLWLRQ&RXQWULHV (7&V 
prior to 1990 both international and
internal migration was very limited
/HRQ/HGHVPD DQG 3LUDFKD 
0DQVRRUDQG4XLOOLQ 7\SLFDOO\
there had been rural-to-urban migraWLRQ IURP WKH V 7KH PRYHPHQW
of workers toward industrial centres
was the dominant form of migration,
while the limited international migraWLRQZDVFRQWDLQHGZLWKLQ(7&V .DF]PDUF]\NDQG2NyOVNL 
With the collapse of the socialist
regime, migration intensity increased
and included both permanent and
temporary migration mostly toward
WKH (8 0DQVRRU DQG 4XLOOLQ
  $ QXPEHU RI (7&V FRXQWULHV
WWW.ALB-SHKENCA.ORG
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experienced mass migration waves
HJ $OEDQLD  ZKLOH LQ VRPH RWKHUV
migration was unexpectedly moderDWH PRVW RI WKH &HQWUDO (XURSHDQ
FRXQWULHV JLYHQWKHLUSUR[LPLW\WRWKH
(8DQGWKHUHPRYDORIPDQ\OHJDOEDUULHUVWRPLJUDWLRQ
7KH XQHPSOR\PHQW UDWH UHDFKHG
GRXEOH GLJLWV LQ PDQ\ (7&V DQG
VWD\HG KLJK WKURXJKRXW WKH V
+RZHYHUWKHHIÀFDF\RIPLJUDWLRQLQ
reducing national and regional unemployment has generally been low and
PLJUDWLRQÁRZVGHFOLQHGWKURXJKWKH
1990s, even though inter-regional disparities during this decade have been
ULVLQJ )LGUPXF +RZHYHUWKHUH
are no estimations as what would have
been the unemployment rate in the
DEVHQFH RI PLJUDWLRQ $V WKH GDWD LQ
7DEOH$LQ$SSHQGL[VXJJHVWVVRPH
of these countries became net immiJUDWLRQDUHDVE\ 6DOW 
7KRXJK QRWH WKDW WKH GDWD RQ PLJUDWLRQÁRZVLVOLNHO\WREHLQDFFXUDWHGXH
WR GLIIHUHQW GHÀQLWLRQV RI PLJUDQWV
XQUHFRUGHGPLJUDWLRQHWF,QDGGLWLRQ
to these movements, intra-regional
movements of labour toward urban
centres are frequently large in relative
WHUPVDQGXVXDOO\XQUHFRUGHG
Further migration waves towards
WKH (8 ZHUH ZLWQHVVHG IROORZLQJ
WKH(8DFFHVVLRQRIWUDQVLWLRQFRXQWULHVLQ0D\%DXHUDQG=LPPHUPDQQ  SURMHFWHGWKDWDURXQG
a quarter of million people from these
HLJKW(7&VZLOOPRYHWRWKH(8DQAKTET E TAKIMIT VJETOR IASH 2007

QXDOO\ IROORZLQJ WKHLU DFFHVVLRQ WKDW
LVSHUFHQWRIWKHSRSXODWLRQLQWKH
(8  :LWKLQ  WR  \HDUV WKH VWRFN
of emigrants will reach around 3 perFHQWRIWKHSRSXODWLRQRIWKHVH(7&V
RUSHUFHQWRIWKHSRSXODWLRQRIWKH
(8)XUWKHUPLJUDWLRQDIWHUWKLV
year period was seen as unlikely due
WRGHPRJUDSKLFFKDQJHVLQWKHVH(7&V
)DVVPDQQDQG0Q] DQGDOVR
due to their economic convergence
WRWKH(87KHHYLGHQFHDIWHU
revealed that this number was generally overestimated as many countries
RI WKH (8 LQVWLWXWHG D WUDQVLWLRQ
period before allowing free movePHQWRISHRSOH ZLWKWKHH[FHSWLRQRI
WKH 8. 'HQPDUN DQG ,UHODQG  6DOW
  6RPH DXWKRUV 'ULQNZDWHU
 FULWLFLVHGWKHSUHYLRXVIRUHFDVWV
for this discrepancy on the ground
that they used previous historical data
RQPLJUDWLRQWRSUHGLFWIXWXUHÁRZVRI
migration without taking into consideration changes in economic and poOLWLFDOHQYLURQPHQWIROORZLQJWKHLU(8
accession and cultural differences that
SUHYHQWPLJUDWLRQ
7KH RUWKRGR[ HFRQRPLFV RI PLJUDtion attempts to answer the following
TXHVWLRQV L ZK\ODERXUPLJUDWHVDQG
LL ZKDWDUHWKHFRQVHTXHQFHVRIVXFK
GHFLVLRQV"2XUGLVFXVVLRQEHORZSURYLGHV DQVZHUV SHUWDLQLQJ WR WKH ÀUVW
TXHVWLRQ ZKLOH LQ 6HFWLRQ  ZH GHDO
ZLWK WKH VHFRQG TXHVWLRQ ,Q JHQHUDO
migration theories are rooted in theories of economic growth where labour
23

E
K
O
N
O
M
I
A

AVDULLAH HOTI
PRELOLW\IURPRQHVHFWRU ORZSURGXFWLYLW\  WR DQRWKHU VHFWRU PRUH SURGXFWLYH LVVHHQDVDQLQVWUXPHQWWKDW
promotes economic welfare and thereIRUHLVVRFLDOO\GHVLUDEOH *KDWDNHWDO
 /DERXUPRYHVWRWDNHDGYDQWDJH
of wage and employment differentials
EHWZHHQORFDWLRQV +DUULVDQG7RGDUUR   :RUNHUV DUH DVVXPHG WR EH
rational and forward-looking in their
GHFLVLRQV WR PRYH 7KH\ FKRRVH WKH
location that maximises the expected
net present value of lifetime earnings,
QHWRIWKHFRVWVRIDPRYH)ROORZLQJ
+DWWRQDQG:LOOLDPVRQ  WKHGHcision of the individual i in the source
country h to migrate to the destination
country Ican be expressed as:
di = wf i – wh i – zi²F!  
where wÀ and whi are the expected
earnings of the individual in the destination and the source country respectively, zi is the individual’s compensating differential in favour of h, and c is
WKHGLUHFWFRVWRIPLJUDWLRQ7KXVWKH
theory predicts that the likelihood of
migration increases with the wage in
destination country, while it decreases
with the wage in home country, compensating differentials in favour of h
DQGPLJUDWLRQFRVWV7KHOLNHOLKRRGRI
migration declines with age, since for
older workers the remaining working
OLIHLVVKRUWHU,QWKH+DUULVDQG7RGDUro framework, wÀ and whi are weighted
by the probability of securing employ24

PHQWDEURDG SÀ DQGDWKRPH Shi UHVSHFWLYHO\
,Q WKH KXPDQ FDSLWDO IUDPHZRUN
WKHZDJHDEURDG wI DQGDWKRPH wh 
depend, among others, on the indiYLGXDO·VVNLOOOHYHO si DVLQGLFDWHGE\
(TXDWLRQV  DQG  ZKHUHßI and ßh
are the rate of return to skills abroad
and at home respectively:
wÀ = _f + ßf si
whi = _h + ßh si




6XEVWLWXWLQJWKHPLQWR(TXDWLRQ  
we get:
di = _f – _h ßf – ßh Vi – zi²F 
which suggests that migrants are unlikely to be randomly selected from
the population with the nature of selection bias being determined by the
UHODWLYHUHWXUQVWRVNLOOV7KXVPLJUDWLRQ ZLOO LQFUHDVH ZLWK VNLOOOHYHO LH
PLJUDQWVZLOOEHSRVLWLYHO\VHOHFWHG LI
returns to skills are higher in the destination country compared to the source
country (ßI >ßh) DQGYLFHYHUVD
7KLV DQDO\VLV LV EDVHG RQ 5R\·V
  PRGHO ZKLFK SUHGLFWV WKDW
XQGHU FHUWDLQ DVVXPSWLRQV VXFK DV
VLPLODU SROLWLFDO FRQGLWLRQV  WKH UHODtive payoff to skills across countries
determines the skill composition of
PLJUDQWV 8QGHU ERWK SRVLWLYH DQG
negative selection of migrants, the asVXPSWLRQLVWKDWVNLOOVDUHVXIÀFLHQWO\
transferable to allow migrants to easWWW.ALB-SHKENCA.ORG
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ily integrate at the same occupational
and skill level of the labour market in
WKHGHVWLQDWLRQFRXQWU\7KHVHOIVHOHFtion of migrants may also occur due to
migration policies in the destination
FRXQWU\ HJ TXRWDV UHVWULFWLQJ WKH
number of migrants or selecting immiJUDQWVRQO\LIWKH\KDYHFHUWDLQVNLOOV 
*LYHQWKDWPLJUDWLRQLVFRVWO\HDVLQJ ÀQDQFLDO FRQVWUDLQWV LV H[SHFWHG
WR LQGXFH PRUH PLJUDWLRQ 7KH OLNHOLhood of migration increases with the
stock of previous migrants that are
living in the destination country by afIHFWLQJ WKH GHVWLQDWLRQVSHFLÀF XWLOLW\
reducing the costs of the move and the
uncertainty associated with migration
%DXHUHWDO 7KLVLVUHIHUUHGWR
as the network or friends and relatives
HIIHFWVRIPLJUDWLRQ
7KH QHZ HFRQRPLFV RI PLJUDWLRQ
emphasises the role of the household
LQ WKH GHFLVLRQ WR PLJUDWH 0LQFHU
 6WDUN  )XQNKRXVHU 
5RGULJH] DQG 7LRQJVRQ  5DSRSRUW DQG 'RFTXLHU   0LJUDQWV
and non-migrants jointly decide about
migration and share the costs and reWXUQV LH UHPLWWDQFHV  RI PLJUDWLRQ
according to an implicit contractual arUDQJHPHQW0LJUDWLRQRIDKRXVHKROG
member is likely to have implications
for the entire household and this theory suggests that migration takes place
due to the household allocating its laERXUIRUFHVRDVWRUHGXFH RUGLYHUVLI\ 
the risk to its incomes as predicted by
SRUWIROLR LQYHVWPHQW WKHRU\ ,QFRPHV
AKTET E TAKIMIT VJETOR IASH 2007

from migrant members abroad ensure
a smoothing of household consumpWLRQ RYHU WLPH 7KXV WKH PLJUDWLRQ
decision is not driven by maximising
an individual’s lifetime earnings, but
by whether the household as a whole
LVEHWWHURII
$ VXPPDU\ RI HPSLULFDO HYLGHQFH
on determinants of migration is preVHQWHGLQ7DEOH7KHUHLVOLPLWHGHYLdence for transition economies, therefore we show evidence for other counWULHVDVZHOO,QOLQHZLWKWKHWKHRUHWLFDOSUHGLFWLRQVPRVWVWXGLHVÀQGWKDW
young people tend to migrate more
WKDQ ROGHU RQHV 0LJUDWLRQ LV IRXQG
to increase with education pointing
WR WKH SRVLWLYH VHOHFWLRQ RI PLJUDQWV
7KLVLVWKRXJKWWREHGXHWRWKHPRUH
educated individuals facing a lower
risk of unemployment and lower costs
DVVRFLDWHG ZLWK PLJUDWLRQ %DVNHU
 'ULQNZDWHU  .HQQDQ DQG
:DONHU 7KHPRUHHGXFDWHGDUH
more able to process information and
also more likely to have the means to
ÀQDQFH PLJUDWLRQ FRVWV$ QXPEHU RI
VWXGLHVÀQGWKDWPLJUDQWVGRQRWSUHdominantly come from the poor houseKROGV )XQNKRXVHU  *sUPHQML
DQG 6ZLQQHQ  .RQLFD DQG )LOHU
 VXJJHVWLQJWKDWHDVLQJÀQDQFLDO
FRQVWUDLQWVLQFUHDVHPLJUDWLRQ$VH[pected, migration is found to increase
ZLWKPLJUDWLRQQHWZRUNV %DXHUHWDO
(SVWHLQDQG*DQJ 
7KH PDFURHFRQRPLF HYLGHQFH LV
largely in line with that presented abo25
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Table 1: A summary of empirical findings on determinants of migration decisions
Author(s) and Explores
country
Gerber (2005) Determinants of
Russia
internal migration
1985-2001

Explanatory variables

Germenji and Determinants of
Swinnen (2005) being an emigrant
Albania

Individual, household
and contextual
characteristics

- Younger, male, more educated and single individuals are more
likely to emigrate compared to their respective counterparts
- Emigrants are not likely to come from poor households
- Positive effect of migration networks

Konica and
Filer (2005)
Albania

Individual, household
and contextual
characteristics

- Emigration increases with age (but at a decreasing rate) and with
household size
- Emigration decreases with household income
- Males tend to emigrate more
- Being married has negative (positive) effect on emigration of
males (females)

Determinants of
being an emigrant

Main findings*

Individual and
- Younger, married, more educated and unemployed are more
contextual characteristics likely to migrate compared to their respective counterparts
- Rural residents are less mobile than urban residents

Epstein and
Gang (2004)
Hungary

Willingness to
Household
- Younger and more educated people are willing to emigrate more
emigrate in 1993/94 characteristics, migration - Positive effect of migration networks
networks and costs of
- Negative effect of costs of migration
migration
Basker (2003) Migration of workers Individual characteristics - Migrate increases with education
USA
Willingness to
Individual and
Drinkwater
- The more educated persons and those speaking a foreign language
emigrate from ETCs contextual characteristics are more willing to emigrate
(2003)
to EU
10 ETCs
- Increase in a country’s GDP per capita reduces the willingness to
countries
emigrate

The role of expected
Kennan and
Walker (2003) income on migration
USA
decisions (19791992)
Papapanagos Profile of potential
emigrants
and Sanfey
(2001)
Albania

Individual and
- Positive effect of income differentials on interstate migration for
contextual characteristics high school educated white men.

Personal, household and - Males and more educated and those with certain occupations tend
contextual characteristics to emigrate more
- Intention to emigrate decreases with age
- No significant effect of household income

- Positive effects of migration networks. But, as the share of the
The effect of
Unemployment rate,
migrant population at a certain location is too large, then there are
migration networks migration network and
on migrants’ location costs of migration
negative size effects
choice
Funkhouser
Determinants of
Personal and household - Emigration increases with age, education, household incomes and
(1992)
being an emigrant
characteristics
household size
Nicaragua
- Males are more likely to emigrate
* All these findings are statistically significant unless other is stated.

Bauer et al.
(2000)
Mexico

YH 0D\GD   LQYHVWLJDWLQJ ELOD
WHUDOPLJUDQWÁRZVLQ2(&'FRXQWULHVÀQGVWKDWDFRXQWU\·VHPLJUDWLRQ
rate increases with its share of young
SRSXODWLRQ $GDPV DQG 3DJH  
ÀQG IRU  GHYHORSLQJ FRXQWULHV WKDW
a country’s emigration rate decreases
with its distance to a major labourUHFHLYLQJ UHJLRQ 86$ DQG (XURSHDQ
26

2(&'FRXQWULHV 7KH\ÀQGDQLQYHUWHG8VKDSHGFXUYHUHJDUGLQJWKHHIIHFW
of country’s per capita income on its
HPLJUDWLRQ UDWH 6LPLODU ÀQGLQJV DUH
UHSRUWHG E\ 5RWWH DQG 9RJOHU  
from the analysis of the determinants
RISRWHQWLDOPLJUDWLRQIURP$IULFDQ
DQG$VLDQFRXQWULHVWR*HUPDQ\GXULQJ7KH\DOVRÀQGHYLGHQFH
WWW.ALB-SHKENCA.ORG
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of the importance of the political situation in the sending countries and of
QHWZRUNHIIHFWV
3. The economic consequences
of emigration
For the origin country, emigration
of its labour force has two main imSOLFDWLRQV )LUVW HPLJUDWLRQ FKDQJHV
the size and may also change the skill
FRPSRVLWLRQ RI WKH ODERXU IRUFH 6HFond, emigration through remittances
affects aggregate spending and investment in the local economy, the labour
market behaviour of non-migrant
household members and produces
other second and third round effect in
WKH HFRQRP\ ,Q WKLV VHFWLRQ ZH DQDO\VHWKHVHHIIHFWVRIHPLJUDWLRQ
3.1. Brain drain and brain gain
consequences of migration
When a country experiences the
emigration of highly skilled workers
then it faces a ‘brain drain’, an issue
that has generated debates among
both academics and policy-makers
regarding its effect on a country’s ecoQRPLF SURVSHFWV $GDPV   DQDO\VLQJ  ODERXU H[SRUWLQJ FRXQWULHV
ÀQGV WKDW HPLJUDQWV GLVSURSRUWLRQately represent the elite of the population, though in most countries it does
not involve more than 10% of populaWLRQ ZLWK KLJKHU HGXFDWLRQ 'RFTXLHU
HW DO   LQYHVWLJDWLQJ WKH EUDLQ
GUDLQLQ/DWLQ$PHULFDDQGWKH&DULEEHDQ$VLDDQG$IULFDÀQGWKDWVRPH
AKTET E TAKIMIT VJETOR IASH 2007

countries suffer from high emigration
rates in general, while others experience a positive selection of emigrants
LHHPLJUDQWVDUHPRUHHGXFDWHGWKDQ
QRQPLJUDQWV  )URP WKH OLPLWHG HYLGHQFHIURPWUDQVLWLRQHFRQRPLHV*s
GHVKL  UHSRUWVWKDWGXULQJ
HDFK\HDURIOHFWXUHUVDQG
research workers at the universities
DQG UHVHDUFK LQVWLWXWLRQV LQ $OEDQLD
HPLJUDWHG7KLVWUHQGGHFUHDVHGDIWHU
DQGLQLWZDVDERXW
&RQYHQWLRQDOZLVGRPKDVVHHQWKH
emigration of skilled workers as damDJLQJ WKH FRXQWU\ RI HPLJUDWLRQ ,W
affects the income level and long-run
economic growth and makes the country less attractive to foreign direct inYHVWPHQW(PLJUDWLRQRIKLJKO\VNLOOHG
ZRUNHUVLQFUHDVHVWKHÀVFDOEXUGHQRI
those left behind, because the former
are typically net contributors to the
JRYHUQPHQW EXGJHW 6NLOOHG DQG XQskilled workers are frequently complements in the production process
and emigration of the skilled workers
may decrease the productivity of the
UHPDLQLQJXQVNLOOHGODERXU 'RFTXLHU
DQG5DSRSRUW 
Recently, a new ‘brain drain – brain
JDLQ·OLWHUDWXUHKDVHPHUJHG 6WDUNHW
DO9LGDO6WDUN WKDW
contradicts this view on the ground
that emigration of skilled workers
contributes to more investment in human capital by the remaining non-miJUDQWZRUNHUVZLWKDQHWEUDLQJDLQ,W
argues that an economy open to emi27
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gration provides workers with more
opportunities, relative to when the
economy is closed, that increase the
SURVSHFWLYHUHWXUQVWRKXPDQFDSLWDO
6FKLII  FRQWHQGVWKDWWKLVQHZ
‘brain drain – brain gain’ literature
does not consider various negative
effects of the brain drain on human
FDSLWDOZHOIDUHDQGJURZWK8QGHUD
partial equilibrium model, he argues
that emigration of low skilled workHUV LV VLJQLÀFDQW DV ZHOO EHFDXVH
their expected wage is higher under
migration just as it is the case for the
KLJKVNLOOHGZRUNHUV+HQFHLWLVOHVV
likely that additional domestic huPDQFDSLWDOIRUPDWLRQZLOOWDNHSODFH
8QGHU D JHQHUDOHTXLOLEULXP PRGHO
6FKLII DUJXHV WKDW LI WKH GHPDQG IRU
education in the origin country inFUHDVHV LQGXFHGE\WKHEUDLQGUDLQ 
then this will require more funds
IURPWKHJRYHUQPHQW DVVXPLQJWKDW
education is at least partly publicly
SURYLGHG ,QVXFKDFDVHWKHJRYHUQment may need to increase taxes, reduce educational subsidies or reduce
other public expenditures, which all
UHVXOW LQ D VPDOOHU EUDLQ JDLQ 6LPLODUO\ /XQGERUJ DQG 5HFKHD  
DQG /XQGERUJ   DGG WKDW DQ
RXWÁRZ RI ORZVNLOOHG ZRUNHUV ORZHUVWKHLUVXSSO\7KLVSXWVGRZQZDUG
pressure on the relative wage of the
high-skilled workers, which in turn
reduces the incentives for additional
human capital accumulation among
non-migrants resulting in a negative
28

EUDLQ JDLQ ,Q DGGLWLRQ LQ WKH FDVH
of high skilled migration, it often
happens that immigrants are employed in jobs in the host countries
IRUZKLFKWKH\DUHRYHUTXDOLÀHG7KLV
is described as a ‘brain waste’ and is
not likely to contribute to additional
human capital investment by the rePDLQLQJ QRQPLJUDQW ZRUNHUV 7KH
lack of accurate and systematic data
does not yet allow a full empirical assessment of the relative importance
of these views on the effect of migration on the human capital formation
RIWKHQRQPLJUDQWZRUNHUV
$ WRSLF UHODWHG WR WKH LVVXH RI WKH
‘brain drain – brain gain’ that is neglected in the literature is the return
migration and its effect on the skills of
WKHZRUNIRUFHLQWKHFRXQWU\RIRULJLQ
7KLVLVLPSRUWDQWIURPWKHSHUVSHFWLYH
of transition economies where migration is frequently of a seasonal nature
or for a short period only, where the
returned migrants bring back the experience gained abroad that is diffused
LQ WKH ORFDO HFRQRP\ )RU  (7&V
/HyQ/HGHVPDDQG3LUDFKD  ÀQG
that returned migrants have had a sigQLÀFDQW SRVLWLYH LPSDFW RQ DJJUHJDWH
labour productivity suggesting that
temporary migration has contributed
WRDFTXLULQJQHZVNLOOV&RHWDO  
estimate earnings equations for men
LQ+XQJDU\DQGÀQGDZDJHSUHPLXP
for those who have been abroad suggesting that emigration has contributHG WR HQKDQFLQJ WKHLU KXPDQ FDSLWDO
WWW.ALB-SHKENCA.ORG
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'H&RXORQDQG3LUDFKD  ÀQGIRU
UHWXUQHG PLJUDQWV LQ $OEDQLDQ WKDW
WKHEHQHÀWVRIPLJUDWLRQWUDQVODWHLQWR
DFFHVV WR EHWWHU MREV +RZHYHU WKHVH
ÀQGLQJV PD\ VXIIHU IURP D VDPSOH
selection problem, since the returned
migrants might not be randomly selected among the pool of emigrants
LHWKH\PLJKWEHPRUHSURGXFWLYHLQ
DQ\ FDVH  ,Q DGGLWLRQ WKHUH LV DOVR D
selection bias if emigrants are on average more productive than other nonPLJUDQWPHPEHUVRIWKHODERXUIRUFH
3.2. Remittances and their
economic impacts
,QWKLVVHFWLRQZHÀUVWSURYLGHGDWD
on the level of international remittancHV ZRUOGZLGHDQGIRUWUDQVLWLRQHFRQRPLHVLQSDUWLFXODU DQGWKHQH[DPLQH
their economic effects on the receiving
FRXQWULHV
For many transition and developing
HFRQRPLHVUHPLWWDQFHV GHÀQHGDVWKH
money and goods that emigrants send
to their households residing in the
FRXQWU\RIRULJLQ DUHWKHVHFRQGODUJHVWVRXUFHRIH[WHUQDOÀQDQFHDIWHUIRUHLJQ GLUHFW LQYHVWPHQWV 5DWKD 
6FKLRSX DQG 6LHJIULHG   :RUOGZLGHWKH:RUOG%DQN  HVWLPDWHV
that international remittances rose
IURP86ELOOLRQLQWR86
ELOOLRQLQZLWKWKHDFWXDOVL]HLQcluding unrecorded transfers likely to
EH KLJKHU )RU VHOHFWHG (7&V LQ 
/HyQ/HGHVPDDQG3LUDFKD  HVWLPDWHUHPLWWDQFHVWREHDURXQG86
AKTET E TAKIMIT VJETOR IASH 2007

ELOOLRQ%DVHGRQWKH:RUOG%DQN,QGLFDWRUV GDWDEDVH LQ  LQWHUQDWLRQDO
UHPLWWDQFHV UHFHLYHG E\  WUDQVLWLRQ
HFRQRPLHVZHUHHVWLPDWHGDW86
ELOOLRQ 7DEOH 6LPLODUHVWLPDWHVIRU
transition economies are provided by
0DQVRRUDQG4XLOOLQ  
More importantly, these remittance
ÁRZVDUHIRXQGWREHOHVVYRODWLOHWKDQ
foreign direct investments or exports
6FKURRWHU ,QDQXPEHURIFRXQWULHV WKH UDWLR RI UHPLWWDQFHV WR *'3
FROXPQRI7DEOH LVKLJKDQGDIIHFWV
the level of gross national product directly as well as through providing an
LPSRUWDQWVRXUFHRIIRUHLJQH[FKDQJH
7KHUDWLRVIRUWUDQVLWLRQHFRQRPLHVDUH
comparable to that found in developLQJFRXQWULHVSUHVHQWHGLQ7DEOH$LQ
$SSHQGL[
7KH PDFURHFRQRPLF LPSDFW RI UHmittances depends partly on whether
WKH\ DUH XVHG IRU FRQVXPSWLRQ DQG
whether this consumption is on goods
produced domestically or imported
JRRGV  RU LQYHVWPHQW SXUSRVHV ,I
they are used for investment purposes then they are expected to shift the
‘production frontier’ of the receiving
FRXQWULHV 1HYHUWKHOHVV DV $GDPV
  DUJXHV HYHQ LI UHPLWWDQFHV DUH
used for consumption purposes, they
PD\IUHHRWKHUVRXUFHVRIÀQDQFHWKDW
FDQEHXVHGIRULQYHVWPHQWSXUSRVHV
7KH LQFUHDVHG FRQVXPSWLRQ GXH WR
remittances is in itself productive for
the economy, because it has important multiplier effects on wages, em29
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Table
Table2:
1: International remittances in transition economies in million of US$ (2000-2004)
Countries *
Moldova
Bosnia & Herzegovina
Serbia & Montenegro
Tajikistan
Albania
Armenia
Kyrgyz Republic
Georgia
Macedonia
Croatia
Azerbaijan
Latvia
Lithuania
Estonia
Poland
Belarus
Slovakia
Ukraine
Russia
Bulgaria
Czech Republic
Kazakhstan
Hungary
Romania
Total

Remittances in million of US$
2000
2001
2002
2003
2004
[1]
[2]
[3]
[4]
[5]
179
243
323
486
703
1,595
1,521
1,526
1,745 1,824
1,132
1,698
2,089
2,661 4,129
n.a.
n.a.
79
146
252
598
699
734
889 1,160
87
94
131
168
336
9
11
37
78
189
274
181
230
239
303
81
73
106
174
213
641
747
885
1,085 1,222
57
104
182
171
228
72
112
138
173
230
50
79
109
115
325
3
9
17
49
164
1,726
1,995
1,989
2,655 2,710
139
149
140
222
244
18
24
24
425
425
33
141
209
330
411
1,275
1,403
1,359
1,453 2,668
58
71
72
67
103
297
257
334
498
454
122
171
205
148
167
281
296
279
295
307
96
116
143
124
132
8,823
10,194 11,340 14,396 18,899

Remittances/GDP**
in 2004
[6]
0.271
0.214
0.172
0.122
0.117
0.109
0.086
0.058
0.040
0.036
0.027
0.017
0.015
0.015
0.011
0.011
0.010
0.006
0.005
0.004
0.004
0.004
0.003
0.002
-

Source: World Development Indicators database, available from http://devdata.worldbank.org/data-query/,
date accessed 20 June 2006; * The order of countries is by the ratio of remittances/ GDP presented in
column 6; ** Own calculations using data from the World Development Indicators database.

ployment and business opportunities
ZKLFKDJDLQGHSHQGRQZKHWKHUWKH
increased spending is on imported or
GRPHVWLFDOO\SURGXFHGJRRGV 
)RU(7&VFRXQWULHVIRU
/HRQ/HGHVPD DQG 3LUDFKD  
ÀQG D SRVLWLYH HIIHFW RI UHPLWWDQFHV
RQ DJJUHJDWH RXWSXW WKURXJK ÀQDQFing investment and entrepreneurial
DFWLYLWLHV7KLVHIIHFWLVH[SHFWHGWREH
of importance in the context of transition economies where the credit market is underdeveloped or the costs
RI UDLVLQJ QHZ ÀQDQFH DUH UHODWLYHO\
30

KLJK &DWULQHVFX HW DO   FRQtend that although remittances have
driven macroeconomic growth in a
number of receiving countries by increasing national disposable incomes,
they have also produced negative effects through appreciating the real
exchange rate that affects the tradable
VHFWRU 6FKURRWHU   DUJXHV WKDW
since remittances enable the economy
to spend more than it produces then
WKH\PLJKWHQFRXUDJH¶'XWFK'LVHDVH·
DQGPRUHPLJUDWLRQ7KLVLQFUHDVHVWKH
dependency of the economy on these
WWW.ALB-SHKENCA.ORG

Determinants of Emigration: The Case of Kosova
ÀQDQFLDO ÁRZV :KLOH 0DQVRRU DQG
4XLOOLQ   ÀQG WKDW WKH EHQHÀWV
from remittances for receiving countries partly depend on the quality of
economic, social and political instituWLRQVDQGSROLFLHVLQWKRVHFRXQWULHV
Remittances are found to affect human capital formation in the receiving
countries through easing the liquidity
constraints on educational spending
E\KRXVHKROGV+DQVRQDQG:RRGUXII
  ÀQG IRU 0H[LFR WKDW FKLOGUHQ
in households with a migrant memEHUFRPSOHWHVLJQLÀFDQWO\PRUH\HDUV
RI VFKRROLQJ $GDPV   ÀQGV IRU
*XDWHPDODWKDWDWWKHPDUJLQKRXVHholds receiving remittances spend
more on education and that most
of these increments to expenditure
go into post-compulsory education
ZKHUHHQUROPHQWLVPRUHSURQHWRÀQDQFLDOFRQVWUDLQWV
Remittances affect the labour supply
of non-migrant household members
WKURXJK WZR GLIIHUHQW FKDQQHOV )LUVW
based on the neoclassical model of labour-leisure choice, remittances shift
the budget line upwards, increase the
reservation wage and consequently
decrease labour supply of non-migrant
KRXVHKROG PHPEHUV DVVXPLQJ WKDW
OHLVXUHLVDQRUPDOJRRG (YLGHQFHIRU
WKLVLVSURYLGHGE\)XQNKRVXHU  
IRU1LFDUDJXD5RGULJH]DQG7LRQJVRQ
 IRUWKH3KLOLSSLQHV.RQLFDDQG
)LOHU  IRU$OEDQLDDQG$PXHGR
'RUDQWHVDQG3R]R  IRU0H[LFR
6HFRQG LQ OLQH ZLWK PDFURHFRQRPLF
AKTET E TAKIMIT VJETOR IASH 2007

evidence, remittances increase the propensity of some non-migrant houseKROGPHPEHUV PDOHVLQSDUWLFXODU WR
engage in self-employment through
ÀQDQFLQJ HQWUHSUHQHXULDO SURMHFWV
7KLVPD\EHSDUWLFXODUO\LPSRUWDQWIRU
transition and developing economies
where the credit market is underdeYHORSHG6XSSRUWLYHHYLGHQFHIRUWKLV
LV SURYLGHG E\ )XQNKRVXHU  
.RQLFDDQG)LOHU  DQG$PXHGR
'RUDQWHVDQG3R]R  
7R FRQFOXGH HPLJUDWLRQ FDXVHV
an initial brain drain since it is the
PRUHHGXFDWHGSHUVRQVWKDWHPLJUDWH
7KHUH DUH FRQÁLFWLQJ YLHZV ZKHWKHU
the emigration of high-skilled workers induces additional human capital
formation among non-migrants that
UHVXOWVLQDSRVLWLYHQHWEUDLQJDLQ5Hmittances in many transition countries
affect their macroeconomic aggregates
WKURXJK DIIHFWLQJ FRQVXPSWLRQ DQG
LQYHVWPHQW  DQG SURYLGH DGGLWLRQDO
household incomes that ease liquidity
constraints on spending on education,
but they also affect the labour market
behaviour of non-migrant members in
WZRRSSRVLQJZD\V
4. Emigrants from Kosova, their
remittances and brain drain issue
,Q WKLV VHFWLRQ ZH SURYLGH HVWLmates of emigrants from Kosova and
WKHLUUHPLWWDQFHV 6HFWLRQ :HXVH
WKH 5LLQYHVW +/)6 GDWD WR FRPPHQW
on the characteristics of emigrants and
WKHEUDLQGUDLQLVVXH 6HFWLRQ 7KLV
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informs our empirical analysis on emiJUDWLRQ
4.1. Estimates on emigrants
and their remittances
$VDFRQVHTXHQFHRILWV\RXQJSRSXlation, persistent high unemployment
and political unrest, especially during
WKH V DQG WKH V .RVRYD KDV
experienced both temporary and perPDQHQW PDVV HPLJUDWLRQ 'XULQJ WKH
socialist era in the late 1960s, many
ZRUNHUV IURP <XJRVODYLD HPLJUDWHG
WR :HVWHUQ (XURSH :HVW *HUPDQ\
LQ SDUWLFXODU  ZKLFK DW WKDW WLPH H[SHULHQFHG D VKRUWDJH RI ODERXU =LPPHUPDQQ   0RDOOD)HWLQL HW DO
 UHSRUWWKDWLQWKLVQXPEHU
UHDFKHGPLOOLRQ HTXLYDOHQWWR
RI <XJRVODY·V ODERXU IRUFH  (PLJUDtion from Kosova broadly resembled
WKDWRI<XJRVODYLD,QWKHUHZHUH
VRPH  HPLJUDQWV IURP .RVRYD
ZKLOHEHWZHHQDQGDQRWKHU
SHRSOHHPLJUDWHG
Further large migration waves were
witnessed following the break up of
WKH IRUPHU 6RFLDOLVW <XJRVODYLD DIWHU
  DQG WKH SRRU HFRQRPLF SURVSHFWVWKDWSUHYDLOHGGXULQJWKHV
7KHUHDUHQRRIÀFLDOGDWDRQHPLJUDQWV
either during the 1990s or after the war
RI  %XVK   XVHV GDWD IURP
WKH 'HPRJUDSKLF DQG +HDOWK 6XUYH\
'+6 FRQGXFWHGE\WKH6WDWLVWLFDO2IÀFHRI.RVRYD 62. LQDQGGDWD
from the destination countries to estimate the number of emigrants in the
32

UDQJHRI0RDOOD)HWLQLHW
DO  HVWLPDWHWKLVQXPEHUDWDSSUR[LPDWHO\  WKDW LV DURXQG
RIWKHWRWDOSRSXODWLRQHVWLPDWHG
DWPLOOLRQ $PRQJWUDQVLWLRQHFRQRPLHV RQO\ $OEDQLD KDV KDG VXFK D
KLJKHPLJUDWLRQUDWH
5HJDUGLQJUHPLWWDQFHV%XVK  
XVLQJ '+6 GDWD HVWLPDWHV WKHP DW
½ PLOOLRQ DQQXDOO\ 0RDOOD)HWLQL
HW DO   DUJXH WKDW WKLV LV DQ XQderestimation because of the followLQJ L  WKH KRXVHKROG VXUYH\ IDLOV WR
FDSWXUH LQIUHTXHQW UHPLWWDQFHV LL 
households may be hesitant to report
the full amount of remittances out of
fear of drawing attention to their own
ÀQDQFHVDQG LLL KRXVHKROGVPD\EH
reluctant to report remittances from
household members working abroad
LOOHJDOO\ 7KH\ HVWLPDWH DQQXDO UHPLWWDQFHVDW½PLOOLRQ7KLVLVRI
WKH  HVWLPDWHG *'3 ½ PLOOLRQ  DQG DSSUR[LPDWHO\  RI LPSRUWVLQWKDW\HDU ½PLOOLRQ 
)URPWKH5LLQYHVW+/)6FRQGXFWHG
LQ'HFHPEHU  RI
households in the sample receive rePLWWDQFHV GHÀQHGDV¶PRQH\UHFHLYHG
from household members working
DEURDG¶  7KH DYHUDJH DPRXQW SHU
month for those households who reFHLYHUHPLWWDQFHVLV½,IGLVWULEXWHG
across all households then on average
each household in the sample receives
UHPLWWDQFHVRI½SHUPRQWK$VVXFK
UHPLWWDQFHV FRQVWLWXWH  RI WKH
KRXVHKROG PRQWKO\ LQFRPHV RI ½
WWW.ALB-SHKENCA.ORG

Determinants of Emigration: The Case of Kosova
7KH\ DUH WKH VHFRQG ODUJHVW LQFRPH
VRXUFHDIWHULQFRPHIURPVDODULHV$Vsuming the number of households in
.RVRYD LV  WKHQ ZH HVWLPDWH
that annual remittances amount to
½ PLOOLRQ WKDW LV FORVH WR WKH HVWLPDWHVE\0RDOOD)HWLQLHWDO  
4.2. Characteristics of emigrants
and the brain drain issue
7R H[DPLQH WKH FKDUDFWHULVWLFV RI
emigrants and the extent of brain drain
LQ .RVRYD ZH XVH WKH 5LLQYHVW +/)6
GDWD7KHTXHVWLRQDVNHGWRWKHKRXVHhold head3 in the interview was to provide details of the household members
DEURDGZLWKVRPHRIKRXVHholds in the sample responding that
WKH\KDYHDWOHDVWRQHPHPEHUDEURDG
2XWRILQGLYLGXDOVLQWKHVDPSOH
VRPH  DUH HPLJUDQWV   1RWH
that when an entire household has
moved abroad then it would not be
LQFOXGHGLQWKHVDPSOH7KLVLVRQHUHDVRQZK\ZHREVHUYHRQO\RISRSXODWLRQDVHPLJUDQWVFRPSDUHGWR
WKDWLVHVWLPDWHGE\0RDOOD)HWLQLHWDO
 DQGWKLVLVDPDLQGHÀFLHQF\RI
WKH5LLQYHVW+/)6GDWDZLWKUHJDUGWR
HPLJUDWLRQDQGUHPLWWDQFHV
7KH FKDUDFWHULVWLFV RI WKHVH HPLgrants are presented in column 1 of
7DEOHZKLOHLQFROXPQVDQGZH
show data for non-migrants and the
WRWDO SRSXODWLRQ UHVSHFWLYHO\ 7KLV
data indicates that emigrants are
disproportionately of working age,
males, from rural areas and with upAKTET E TAKIMIT VJETOR IASH 2007

SHUVHFRQGDU\ HGXFDWLRQ )URP FROXPQDOPRVWDOORIWKHVHGLIIHUHQFHV
DUH VWDWLVWLFDOO\ VLJQLÀFDQW )URP FROXPQWKHHPLJUDWLRQUDWHRIPDOHVLV
DOPRVW WZLFH WKDW RI IHPDOHV  DQG
UHVSHFWLYHO\ 
$V H[SHFWHG WKHUH DUH ODUJH HPployment and wage differentials beWZHHQ HPLJUDQWV DQG QRQPLJUDQWV
$ERXW  RI HPLJUDQWV DJHG 
are working compared to 30% of nonHPLJUDQWV7KHDYHUDJHPRQWKO\ZDJH
for emigrants is six times higher than
IRUQRQPLJUDQWV ½FRPSDUHGWR
½  0RUH WKDQ WZRWKLUGV RI HPLJUDQWV DUH UHVLGLQJ LQ *HUPDQ\ DQG
6ZLW]HUODQG$V ZH GLVFXVVHG DERYH
WKH ÀUVW HPLJUDQWV GXULQJ WKH V
went to these countries suggesting that
migration networks contributed to the
concentration of emigrants in these
WZRFRXQWULHV6RPHRIHPLJUDQWV
aged 16 and over remit and amongst
these the average amount remitted is
½SHUPRQWK
7KH PDMRULW\ RI WKH FXUUHQW HPLJUDQWV   HPLJUDWHG GXULQJ WKH
V 7KH ODUJHVFDOH HPLJUDWLRQ LQ
Kosova during the 1990s that followed the break up of the socialism
is in line with that witnessed in other
IRUPHUVRFLDOLVW FRXQWULHV HJ $OEDQLD +RZHYHULQWKHFDVHRI.RVRYD
emigration may also partly be attributed to political reasons related to the
UHSUHVVLRQE\WKH6HUELDQUHJLPHRIWKH
$OEDQLDQ PDMRULW\ SRSXODWLRQ LQ .RVRYD$IWHUWKHZDURIWKHUHKDV
33
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Table3:
1: The characteristic of the sample of emigrants from Kosova based on the Riinvest HLFS (2002)
Table
(all data is in proportions unless otherwise is stated)
Emigrants Non-migrants
Emigration
Total
(µ1)
(µ2)
rate
population
[1]
[2]
[3]
[4]
576
7,976
8,552
0.067

Total in the sample
Gender
Males
Females
Residence in Kosova
Urban residents
Rural residents
Age (average years)
Age group
0-15
16-24
25-34
35-44
45-54
55-64
65+
0-15
16-64
Over 64
Education level (age 25+)
Less than upper-secondary
Upper-secondary education
Higher education
Average years of education (age 25+)
Occupation for those with higher education
Teacher
Economist
Lawyer
Engineer
Doctor
Linguist
Other
In employment (age 16-64)
Earnings in /month for those employed
Country of emigration
Germany
Switzerland
Other EU countries
USA and Canada
Other former Yugoslav countries
All other countries
Year of emigration for the first time
1970-1979
1980-1989
1990-1999
2000-2002
No answer
Remit (age 16+)
Yes
No
Average amount remitted in /month for
those emigrants who remit (age 16+)
Average amount remitted in /month for all
emigrants (age 16+)

Test results: *
H0: µ1=µ2
[5]
-

0.663
0.337

0.492
0.508

0.503
0.497

0.089
0.046

Rejected
-

0.35
0.65
26.37

0.446
0.554
27.39

0.44
0.56
27.32

0.054
0.078
-

Rejected
Not rejected

0.22
0.18
0.37
0.15
0.05
0.03
0.01
0.22
0.77
0.01

0.33
0.19
0.15
0.12
0.09
0.06
0.05
0.33
0.62
0.05

0.32
0.19
0.17
0.12
0.09
0.06
0.05
0.32
0.63
0.05

0.05
0.06
0.15
0.08
0.04
0.03
0.01
0.05
0.08
0.01

Rejected
Not rejected
Rejected
Not rejected**
Rejected
Rejected
Rejected
Rejected
-

0.277
0.612
0.111
11.08

0.489
0.386
0.125
9.92

0.471
0.405
0.124
10.02

0.049
0.126
0.074
-

Rejected
Rejected
Not rejected
Rejected

0.07
0.13
0.02
0.24
0.11
0.07
0.37
0.61
1,332

0.18
0.17
0.06
0.12
0.06
0.05
0.36
0.30
215

0.17
0.16
0.05
0.13
0.06
0.05
0.36
-

0.03
0.06
0.03
0.13
0.13
0.09
0.07
-

-

0.43
0.22
0.06
0.04
0.04
0.22

-

-

-

-

0.03
0.12
0.58
0.10
0.18

-

-

-

-

0.49
0.51
347

-

-

-

-

170

-

-

-

-

Source of data: Riinvest HLFS of December 2002; * Indicate whether Ho: µ1=µ2 can be rejection at 5%
level of significance; ** Ho can be rejected at 10 percent.

been lower new emigration, with only
10% of those currently abroad having
HPLJUDWHGGXULQJWKLVSHULRG
Regarding the brain drain, we
ÀQGWKDWRIRXUVDPSOHDJHG
and over with higher education are
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HPLJUDQWV7KLVLVFRPSDUDEOHWRWKDW
found in other countries, but note that
our data does not include permanent
emigrants and therefore provides only
the lower bound of the brain drain in
.RVRYD7KHEUDLQGUDLQLVPRUHSURWWW.ALB-SHKENCA.ORG
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QRXQFHGLQVRPHRFFXSDWLRQV)RULQstance, 13% of engineers and doctors
in the sample have emigrated compared to only 3% of lawyers and 6%
HFRQRPLVWV
,Q 7DEOH  ZH TXDQWLI\ WKH EUDLQ
GUDLQ DVVXPLQJ D SRSXODWLRQ RI 
PLOOLRQ %DVHG RQ WKH GLVWULEXWLRQ RI
population by age from the Riinvest
+/)6 WKH SRSXODWLRQ RI DJH  DQG
RYHULVHVWLPDWHGDWPLOOLRQ)ROORZLQJWKLVDSSURDFKLQFROXPQZH
ÀQGWKDWWKHUHDUHDURXQGWKRXVDQG
emigrants with higher education,
which is equivalent to four years outSXWIURPKLJKHUHGXFDWLRQLQ.RVRYD
1RWH DOVR WKDW WKH HPLJUDWLRQ UDWH RI
individuals with upper-secondary
education is almost twice the overall
HPLJUDWLRQUDWH
7R VXPPDULVH RYHUDOO LW LV HVWLPDWHG WKDW VRPH  RI SRSXODWLRQ
KDV HPLJUDWHG )URP WKH KRXVHKROG
OHYHO GDWD  RI KRXVHKROGV LQ
Kosova have at least one member

DEURDGWKDWZHGHÀQHGDVWHPSRUDU\
HPLJUDQWV (PLJUDQWV DUH GLVSURportionately males, from rural areas
and with upper-secondary educaWLRQ 7KH EUDLQ GUDLQ LV FRPSDUDEOH
WRWKDWIRXQGLQRWKHUHFRQRPLHV LQ
the order of 10% of individuals with
KLJKHUHGXFDWLRQ EXWRXUHVWLPDWHV
does not include permanent emigrants and therefore underestimate
the true extent of brain drain in KoVRYD(PLJUDWLRQRISULPHDJHSRSXlation has decreased the net populaWLRQJURZWKIURPSHUVRQVSHU
\HDU LQ WKH HDUO\ V WR  LQ
WKHV 0RDOOD)HWLQLHWDO 
Remittances that emigrants send
KRPH DUH DV ODUJH DW  RI *'3
UDQNLQJ .RVRYD DPRQJ WKH WRS ÀYH
in terms of the ratio of remittances
WR *'3 LQ WUDQVLWLRQ FRXQWULHV VHH
7DEOH 7KH\DUHWKHVHFRQGODUJHVW
VRXUFHRIKRXVHKROGLQFRPHV RQDYHUDJHRIKRXVHKROGLQFRPHVDUH
IURPUHPLWWDQFHV 

Table 4: Estimates of the brain drain in Kosova

Total population
Population of age 25+
Education level of the population aged 25+
Less than upper-secondary education
Upper-secondary education
Higher education

Proportion
in the total
population
*
[1]
1.000
0.490
0.471
0.405
0.124

Population

Emigration
rate*

Number of
emigrants

[2]
2,400,000**
1,176,000 ***

[3]
0.067
0.083

[4]=[2]x[3]
160,800
97,608

553,896 ***
476,280 ***
145,824 ***

0.049
0.126
0.074

27,141
60,011
10,791

Source of data: * Riinvest HLFS of December 2002; ** Estimated by Moalla-Fetini et al. (2005) using the size of
the population from the last census of 1981 and assuming a natural growth rate of 2 percent for Albanians and 1.2%
for other ethnic groups living in Kosova. This estimate includes emigrants.
*** Own calculations by multiplying the respective proportion in the population from column 1 with the total number
of population.
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5. Determinants of emigration
from Kosova
8WLOLVLQJ WKH WKHRU\ RI PLJUDWLRQ
VXPPDULVHGLQ6HFWLRQZHQRZXVH
WKH5LLQYHVW+/)6GDWDWRLQYHVWLJDWH
how personal, household and other
FRQWH[WXDO FKDUDFWHULVWLFV LQÁXHQFH
WKH SUREDELOLW\ RI EHLQJ HPLJUDQW ,Q
6HFWLRQZHH[SODLQWKHHVWLPDWLRQ
strategy and the choice of explanatory
YDULDEOHVZKLOHLQ6HFWLRQZHGLVFXVV RXU PDLQ ÀQGLQJV ,Q DGGLWLRQ
LQ 6HFWLRQ  DFNQRZOHGJLQJ WKH REserved large employment differentials
between emigrants and non-migrants,
we examine the change in employPHQWLQFLGHQFHLIRQHPRYHVDEURDG
5.1. Estimation strategy
and the explanatory variables
,Q WKH 5LLQYHVW +/)6 ZH REVHUYH
household members that are abroad
DWWKHWLPHRIWKHVXUYH\%DVHGRQWKH
discussion on the theory of migration
LQ6HFWLRQDERYHDSHUVRQHPLJUDWHV
(i  if the expected value of being
abroad 9e) net of the costs of the move
(c) exceeds the expected value of staying 9s), such that:

¨1 if Ve < c  Vs
E i  ©
ª0 if Ve < c ) Vs

À

7KHUHIRUH WKH GHSHQGHQW YDULDEOH
is discrete, taking values of 1 if abroad
DQG  LI QRW :H HPSOR\ WKH SURELW
model to estimate:
36

3U (i _$i, Hi, Zi, ¡i 



where Ai, Hi and =i stand for personal,
household and contextual characteristics respectively and ¡i is the error
WHUP
7KH WKUHH VHWV RI H[SODQDWRU\ YDULDEOHVDUHLGHQWLÀHGLQ7DEOH7KHOLNHlihood of emigrating is expected to deFUHDVHZLWKDJH)RUWKHPRUHHGXFDWHG
persons to be more likely to emigrate
WKHQ L  UHWXUQV WR HGXFDWLRQ DEURDG
should be higher than at home and/or
LL IROORZLQJRXUGLVFXVVLRQLQ6HFWLRQ
HPLJUDWLRQFRVWVDQGULVNVKRXOGGHFUHDVHZLWKHGXFDWLRQ,QDGGLWLRQWKH
more educated are also more likely to
KDYH WKH PHDQV WR ÀQDQFH PLJUDWLRQ
FRVWV7KHGXPP\IRUWKHPDULWDOVWDtus controls for the effect of family obligations, culture and attitudes toward
HPLJUDWLRQ 6LQFH WHPSRUDU\ HPLJUDtion is expected to be for employment
purposes then marital status may
also account for family arrangements
UHJDUGLQJ HPSOR\PHQW ,Q JHQHUDO
family ties may prevent mothers undertaking temporary migration and
GHWHU WKDW RI IDWKHUV 0LQFHU  
since a married person may have to
take care of their children and taking
them abroad involves monetary and
QRQPRQHWDU\FRVWV
0RUD DQG 7D\ORU   DUJXH WKH
need to include household variables
as required in the new economics of
PLJUDWLRQ:HH[SHFWWKDWWKRVHIURP
large households are more likely to
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Table 5: The explanatory variables in the probit equation for the determinants of emigration decisions

Explanatory variables
Personal characteristics
Age
Education

Definition
Age of the person
Dummies: less than upper-secondary (the omitted), upper-secondary and
higher
Dummy=1 if married, 0 otherwise

Marital status
Household characteristics
Household size
Number of household members
Household incomes*
/month per capita without including remittances
Household incomes squared /month per capita without including remittances squared
Contextual characteristics
Residence
Dummy=1 if the person is from urban areas, 0 if from rural areas
Regional dummies
Dummies for the 7 main regions (omitted dummy for the Prishtina region)
* Without including remittances.

emigrate because other household
members can take care of children
DQGVSRXVHVOHIWEHKLQG/DUJHKRXVHholds in Kosova are characterised by
overlapping generations living toJHWKHU 7KH OLNHOLKRRG RI HPLJUDWLRQ
is expected to decrease with houseKROG LQFRPHV +RZHYHU JLYHQ WKDW
emigration involves costs, then higher
KRXVHKROGLQFRPHVSURYLGHWKHÀQDQcial means for covering the costs of the
move giving a non-linear relationship
between the likelihood of emigration
DQGKRXVHKROGLQFRPHV:HPRGHOIRU
this by including the squared term of
KRXVHKROGLQFRPHV
6LQFHIRUPDOIXOOWLPHMREVDUHPRUH
available in urban areas, we expect
that rural residents are more likely to
HPLJUDWH,QDGGLWLRQDJULFXOWXUHLVDQ
important economic activity for rural
residents and incomes from this activity are more uncertain which is expected to further increase the likelihood of
HPLJUDWLQJIRUUXUDOUHVLGHQWV)LQDOO\
in line with the empirical analysis of
AKTET E TAKIMIT VJETOR IASH 2007

the determinants of migration summaULVHG LQ 6HFWLRQ  UHJLRQDO GXPPLHV
DFFRXQW IRU DQ\ UHJLRQVSHFLÀF HIIHFW
in the emigration decision such as
employment or wage differentials beWZHHQUHJLRQV1RWHWKDWXQOLNHRWKHU
transitional economies, emigration in
Kosova did exist before the market sysWHP7KLVVXJJHVWVWKDWVRPHQHWZRUN
effects might be in place increasing the
propensity to emigrate of individuals
from regions that are characterised by
DKLJKHUSUHYLRXVHPLJUDWLRQUDWH VXFK
DV WKH UHJLRQ RI *MLODQ  7KHUHIRUH LQ
our case regional dummies may also
DFFRXQWIRUWKLVHIIHFW
We limit the sample to individuDOV DJHG  EHFDXVH ZH DUH LQWHUested in the emigration decisions of
WKH ZRUNLQJ DJH SRSXODWLRQ :H DOVR
exclude those in full-time education
DQG HQG XS ZLWK  REVHUYDWLRQV
RIZKRPRUSHUFHQWDUHHPLJUDQWV  7DEOH $ LQ $SSHQGL[ JLYHV
WKH FKDUDFWHULVWLFV RI WKLV VDPSOH :H
run separate regressions for males and
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females motivated by their large observed differences in emigration patWHUQVDQGE\RXUDQDO\VLVDERYH7KHUH
DUHLQVXIÀFLHQWREVHUYDWLRQV HVSHFLDOO\IRUHPLJUDQWV WRDOORZIRUGLIIHUHQW
VORSH FRHIÀFLHQWV EHWZHHQ XUEDQ DQG
UXUDOUHVLGHQWV
5.2. Findings on the determinants
of emigration
7KH ÀQGLQJV DUH SUHVHQWHG LQ FROXPQVDQGRI7DEOH,QOLQHZLWK
the theoretical predictions, for both
genders the estimates suggest that the
likelihood of being emigrant decreases
ZLWKDJHFHWHULVSDULEXV)RUIHPDOHV
LWLQFUHDVHVZLWKHGXFDWLRQ)RUPDOHV
WKH FRHIÀFLHQW RQ XSSHUVHFRQGDU\
HGXFDWLRQ LV VLJQLÀFDQW ZKLOH  WKDW
on higher education is not though it
KDV WKH H[SHFWHG SRVLWLYH VLJQ 7KH
FRHIÀFLHQWV RQ WKH HGXFDWLRQ GXPPLHV IRU PDOHV DUH MRLQWO\ VLJQLÀFDQW
r  S  
7KH HVWLPDWHV VXJJHVW WKDW EHLQJ
married has a negative effect on the
likelihood of being emigrant for males
DQGSRVLWLYHHIIHFWIRUIHPDOHV)RUWKH
latter, it might be that when the female
emigrates she often joins her husband
DEURDG LH VKH GRHV QRW HPLJUDWH
DORQH ZKLFK UHÁHFWV WKH WUDGLWLRQDO
QDWXUHRIWKH.RVRYDQVRFLHW\ 6LPLODU
ÀQGLQJV UHJDUGLQJ PDULWDO VWDWXV DUH
UHSRUWHG E\ .RQLFD DQG )LOHU  
IRU$OEDQLD
&RQVLVWHQW ZLWK RXU SULRU H[SHFWDtions, for both genders the estimates
38

indicate that the likelihood of being
emigrant increases with household
VL]H 5HJDUGLQJ KRXVHKROG LQFRPHV
ZHÀQGHYLGHQFHRIDQRQOLQHDUUHODtionship between household incomes
and the probability of being emigrant,
EXWWKHFRHIÀFLHQWVKDYHWKHRSSRVLWH
VLJQV WR ZKDW ZH H[SHFWHG +RZHYHUWKHVL]HRIWKHFRHIÀFLHQWRQWKH
VTXDUHGWHUPLVVPDOO
7KH HVWLPDWHV VXJJHVW WKDW WKHUH LV
QR VLJQLÀFDQW GLIIHUHQFH LQ WKH SUREability of being emigrant between
urban and rural residents, though as
H[SHFWHG IRU ERWK JHQGHUV WKH FRHIÀFLHQW KDV WKH QHJDWLYH VLJQ 7KH FRHIÀFLHQWVRQWKHGXPP\IRUWKHUHJLRQ
RI *MLODQ LV VLJQLÀFDQW DQG SRVLWLYH
for males while for females it is close
WREHLQJVLJQLÀFDQWDW7KLVUHJLRQ
is known for its high emigration of
males since the early 1970s, suggesting a network effect operating that
lowers the costs of emigration for resiGHQWVRIWKLVUHJLRQ HJORZHUFRVWVRI
job search upon emigration, costs of
VHWWOHPHQW HWF  7KH HPLJUDWLRQ UDWH
IRUWKLVUHJLRQLVFRPSDUHGWRWKH
QDWLRQDODYHUDJHRI+RZHYHULQ
WKHFDVHRIIHPDOHVDOOFRHIÀFLHQWVRQ
UHJLRQDOGXPPLHVDUHMRLQWO\LQVLJQLÀFDQW r  S  )RUPDOHV
RIWKHPDUHVLJQLÀFDQWDWWKHFRQYHQWLRQDO  OHYHO DQG WKH\ DUH MRLQWO\
VLJQLÀFDQW r  S  
,Q RUGHU WR FRQVLGHU WKH VL]H RI WKH
FRHIÀFLHQWVZHSURFHHGE\FDOFXODWLQJ
the probability of being an emigrant for
WWW.ALB-SHKENCA.ORG
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DPDOHDQGDIHPDOHZLWKVRPHVSHFLÀF
FKDUDFWHULVWLFV$VLQGLFDWHGLQSDQHOA
RI7DEOHWKLVSUREDELOLW\LVHVWLPDWHG
DWIRUPDOHVDQGIRUIHPDOHV
,QFUHDVLQJDJHE\\HDUVEXWNHHSing other characteristics the same, decreases the estimated probability by 1
SHUFHQWDJHSRLQWIRUPDOHVDQGE\
SHUFHQWDJH SRLQW IRU IHPDOHV ,I ZLWK
upper-secondary education then the
likelihood of being emigrant increases
E\SHUFHQWDJHSRLQWVIRUPDOHVDQG
E\  SHUFHQWDJH SRLQWV IRU IHPDOHV
%HLQJPDUULHGGHFUHDVHVWKLVSUREDELOity for males by 3 percentage points,
ZKLOHIRUIHPDOHVLWLQFUHDVHVE\SHUFHQWDJH SRLQWV ,QFUHDVLQJ WKH KRXVHKROGVL]HIURPPHPEHUVLQFUHDVHV
the probability of being emigrant for
PDOHV E\  SHUFHQWDJH SRLQWV DQG E\
SHUFHQWDJHSRLQWIRUIHPDOHV)LQDO-

ly, doubling household income lowers
the probability of being an emigrant
E\SHUFHQWDJHSRLQWVIRUPDOHVDQG
E\SHUFHQWDJHSRLQWIRUIHPDOHV
5.1. Employment opportunities
and emigration decisions
,Q6HFWLRQZHIRXQGWKDWRI
HPLJUDQWV DJHG  DUH HPSOR\HG
DVFRPSDUHGWRRIQRQPLJUDQWV
6XFKDODUJHGLIIHUHQFHLQHPSOR\PHQW
incidence is expected to play a key role
in emigration decisions in the case of
.RVRYD,QWKLVVHFWLRQZHLQYHVWLJDWH
the change in the probability of being
employed when a person emigrates,
RWKHUWKLQJVEHLQJFRQVWDQW6LQFHWKH
5LLQYHVW +/)6 SURYLGHV GDWD RQ WKH
employment status of emigrants and
non-migrants, we pool them together
and estimate a probit model where

Table 7: The estimated probability of being emigrant for certain values of the explanatory variables

A. The probability of being emigrant if:
- age 35.48 (sample average),
- with less than upper-secondary education,
- non-married,
- 8 members in the household (sample average)
- household incomes per capita net or remittances (56 /month, sample average),
- from urban areas,
- from the region of Prishtina.
B. The probability of being an emigrant in panel A, but now:
Age 25
Age 45
With upper-secondary education
With higher education
Married
12 members in the household
Household incomes per capita (112 /month)

Household incomes per capita (28 /month)
From urban areas
From the region of Gjilan

AKTET E TAKIMIT VJETOR IASH 2007

Male
[1]

Female
[3]

0.09

0.008

0.10
0.08
0.14
0.12
0.06
0.11
0.05
0.12
0.08
0.13

0.012
0.006
0.030
0.041
0.033
0.014
0.004
0.012
0.006
0.017
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the dependent variable equals 1 if the
SHUVRQLVHPSOR\HGLQ.RVRYD LQWKH
FDVH RI QRQPLJUDQWV  RU DEURDG LQ
WKHFDVHRIHPLJUDQWV DQGLIQRW:H
use the same sample as in the previous
HVWLPDWLRQV
7KH H[SODQDWRU\ YDULDEOH WKDW LV RI
interest is the dummy that equals 1 if
HPLJUDQWDQGLIQRQPLJUDQW2WKHU
explanatory variables include education dummies that proxy for the poWHQWLDO ZDJH $JH DQG DJH VTXDUHG
account for work experience and also
the changing attitudes toward work
ZLWKDJH)LQDOO\PDULWDOVWDWXV GXPP\ WKDW HTXDOV  LI PDUULHG  FRQWUROV
for the effect of family obligations as
well as culture, attitudes and family
DUUDQJHPHQWVUHJDUGLQJHPSOR\PHQW
Findings are presented in columns
 DQG  RI 7DEOH  IRU PDOHV DQG IHPDOHV UHVSHFWLYHO\ 7KH FRHIÀFLHQW RQ

education dummies and age and age
squared tell the expected story that the
probability of being employed increasHVZLWKHGXFDWLRQDQGZLWKDJH EXWDW
D GHFUHDVLQJ UDWH  $V H[SHFWHG WKH
FRHIÀFLHQWRQWKHGXPP\YDULDEOHIRU
emigrants is positive and highly statisWLFDOO\VLJQLÀFDQWIRUERWKJHQGHUVLQdicating an increase in the likelihood
RI EHLQJ HPSOR\HG LI DEURDG 7KLV LV
expected to be a key determinant in
HPLJUDWLRQGHFLVLRQV
,QRUGHUWRH[DPLQHWKHSUDFWLFDOVLJQLÀFDQFHRIEHLQJDEURDGRQWKHSUREability of being employed we work out
this probability for a person with some
VSHFLÀF FKDUDFWHULVWLFV )URP 7DEOH 
IRU D PDOH IHPDOH  ZKR LV  \HDUV
old, with less than upper-secondary
education, married and non-migrant,
the probability of being employed is
  )RUDVLPLODUPDOH IHPDOH 

Table 8: Estimates from the probit model on the probability of being employed
The dependent variable equals 1 if employed (in Kosova for non-migrants and abroad for emigrants)
and 0 if not
Explanatory variables

Males
Females
z
Coeff.
Coeff.
Constant
-2.999 *** -10.86
-3.503 ***
Age
0.130 ***
7.98
0.118 ***
Age squared
-0.002 ***
-7.88
-0.001 ***
Upper-secondary education
0.399 ***
6.21
0.766 ***
Higher education
0.897 ***
9.61
1.489 ***
Married
0.334 ***
4.42
-0.173 **
Emigrant
0.581 ***
6.95
0.737 ***
Log likelihood
-1499.06
-927.96
2
Likelihood Ratio test,  (6)
423.17
340.12
Pseudo R-squared
0.124
0.155
Mean dependent variable
0.517
0.169
Observations
2,470
2,421
***, **, * significant coefficient at 1, 5 and 10 percent respectively.
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z
-9.96
5.79
-5.57
10.64
12.53
-2.15
6.04
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but who is abroad this probability is
  1RWHWKDWIRUIHPDOHVWKHUH
is a large increase in the likelihood of
being employed if abroad, at each levHORIHGXFDWLRQ7KLVPD\LQGLFDWHWKDW
the existing low employment rate for
females in Kosova are not primarily
due to attitudes and family arrangements regarding employment, but
rather to depressed conditions in the
.RVRYDQODERXUPDUNHW
7R VXPPDULVH RXU ÀQGLQJV DUH
largely consistent with the theory of
migration, and results found for other
countries in that the likelihood of emigration decreases with age and generDOO\LQFUHDVHVZLWKHGXFDWLRQ7KHHVWL-

abroad compared to an otherwise similar person who is Kosova is consistent
with our explanation of the large temporary emigration from Kosova for
HPSOR\PHQWSXUSRVHV
6. Conclusions
,Q WKLV SDSHU ZH SURYLGHG HYLdence on emigration and remittances
in Kosova that is important in several
DVSHFWV 7KHVH LVVXHV LQ .RVRYD KDYH
not been explored in such depth before and our analysis sets the stage
IRUWKHIXWXUHUHVHDUFK2XUOLWHUDWXUH
review also found that such evidence
for transition economies is very limLWHG 7KHUHIRUH RXU DQDO\VLV DGGV WR
the knowledge of the determinants of

Table 9: The estimated probability of being employed for emigrants and non-emigrants

The probability of being employed if age 35, married and with:
Less than upper-secondary education
Upper-secondary education
Higher education

mates suggest that marital status affects
QHJDWLYHO\ SRVLWLYHO\  WKH OLNHOLKRRG
RI EHLQJ HPLJUDQW IRU PDOHV IHPDOHV 
and that this likelihood increases with
KRXVHKROG VL]H 8QOLNH HYLGHQFH IURP
other countries, our estimates indicate
that the likelihood of being an emigrant
GHFUHDVHVZLWKKRXVHKROGLQFRPHV:H
DOVR ÀQG HYLGHQFH WKDW VXJJHVWV SRVLWLYH QHWZRUN HIIHFWV 7KH ÀQGLQJ RI D
sizeable increase in the probability of
being employed for a person who is
AKTET E TAKIMIT VJETOR IASH 2007

Non-emigrant
Male
Female
[1]
[2]

Emigrant
Male
Female
[3]
[4]

0.490
0.645
0.808

0.710
0.830
0.927

0.092
0.286
0.563

0.276
0.568
0.815

emigration decisions and remittances
LQWUDQVLWLRQHFRQRPLHV
7KHDYDLODEOHGDWDVXJJHVWWKDWFRPpared to other transition economies,
Kosova ranks highly both with regard
to the rate of emigration of the labour
force and the level of remittances to
*'3$JJUHJDWHHVWLPDWHVVXJJHVWWKDW
VRPH  RI SRSXODWLRQ LV DEURDG
while the household level data indicate
WKDWDURXQGRIKRXVHKROGVKDYHDW
OHDVW RQH PHPEHU DEURDG &RPSDUHG
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WRRWKHUWUDQVLWLRQHFRQRPLHVRQO\$OEDQLDKDVVXFKDKLJKHPLJUDWLRQUDWH
From this perspective, emigration has
an important affect on the size of the
domestic labour force and the level
of household spending and is an important element of any labour market
DQDO\VLVLQ.RVRYD
2XU HVWLPDWHV RQ WKH GHWHUPLQDQWV
of emigration decisions are largely in
line with those found elsewhere in
WUDQVLWLRQ DQG GHYHORSLQJ HFRQRPLHV
7KH HVWLPDWHV VXJJHVWHG WKDW WKH OLNHlihood of emigration decreases with
age and increases with education and
KRXVHKROG VL]H :H DOVR IRXQG VRPH
indirect evidence for the positive efIHFWRIHPLJUDWLRQQHWZRUNV8QOLNHWKH
evidence elsewhere, our estimates suggested that emigration decreases with
KRXVHKROG LQFRPH 0DULWDO VWDWXV LV
IRXQG WR DIIHFW QHJDWLYHO\ SRVLWLYHO\ 
the likelihood of being an emigrant for
PDOHV IHPDOHV  ,Q DGGLWLRQ WR ZDJH
differentials between home and abroad,
emigration decisions are expected to be
driven by the perceived higher chances
RIHPSOR\PHQWXSRQHPLJUDWLRQ7KLV
view is supported by the large increase
in the probability of being employed if
the person is abroad compared to an
RWKHUZLVHVLPLODUSHUVRQLQ.RVRYD
%DVHGRQRXUHVWLPDWLRQVVRPH
DURXQG   RI LQGLYLGXDOV ZLWK
higher education are abroad which is
equivalent to four years output from
KLJKHUHGXFDWLRQLQ.RVRYD7KLVLQOLQH
with that found in other developing
42

countries, but note that our estimates
do not include permanent emigrants
and therefore underestimate the brain
GUDLQLQ.RVRYD'RHVWKLVEUDLQGUDLQ
FRQWULEXWHWRDQHZEUDLQJDLQ"7KHHYLdence for Kosova suggests that this is
QRWOLNHO\WREHWKHFDVH)URPWKH0LQcerian wage equation for emigrants,
we found no evidence that education
DQGH[SHULHQFH REWDLQHGLQ.RVRYDLV
UHZDUGHGLQWKHIRUHLJQODERXUPDUNHW
7KHUHIRUHWKHUHDUHIHZLQFHQWLYHVIRU
the non-migrant workers to accumulate more human capital than in the
DEVHQFH RI WKH SRVVLELOLW\ WR HPLJUDWH
7KLVKDVLPSOLFDWLRQVIRUWKHUHIRUPRI
WKHHGXFDWLRQV\VWHPLQ.RVRYD5HPLWtances that these emigrants send home
are the second largest source of houseKROGLQFRPHV DIWHUODERXULQFRPHV 
Notes
1. With migration, we refer to international
migration. However, most of the discussion in
this paper applies to internal (regional) migration as well.
2. As indicated in Paper 2, these countries are:
the Czech Republic, Estonia, Hungary, Latvia,
Lithuania, Poland, Slovakia and Slovenia. As
of January 1, 2007, Bulgaria and Rumania became new members of the EU.
3. In the Riinvest HLFS in 95% of cases it was the
head of the household that was interviewed who
provided data for all household members, which
suggests that the responses were fairly accurate.
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